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USDA Rural Development’s Rural E
nerg
y for America Program (REAP) provides competitive
 
grants
, 
loan guarantees
 and 
combination grant/loan guarantees
 available to help agricultural producers and small rural businesses purchase and install renewable energy systems and energy efficiency improvements.  
 The following is a fact sheet for loan guarantees.  
Contact RD staff to obtain more information and to begin your application.  
(Please note:  
This program cannot benefit residential space.)
) (
New Mexico 
)






Eligible Applicants
· Agricultural producer that is directly engaged in the production of agricultural products and obtains at least 50% of gross income from this production 
· Rural small business as defined by the Small Business Administration’s standards: 
www.sba.gov/content/table-small-business-size-standards 
Loan Amounts
· Minimum:  $5,000; Maximum:  $25 million
· May not exceed 75% of total eligible project cost
· If the loan guarantee is in combination with a grant, the guaranteed loan and grant requests will not exceed 75% of eligible project costs, with the grant portion not to exceed 25% of eligible costs whether the grant is part of a combination grant/guarantee or stand alone.
Percent Guarantee
· $600,000 or less:  85%
· Over $600,000 up to $5 million:  80%
· Over $5 million up to $10 million:  70%
· Over $10 million up to $25 million:  60%
Eligible Project Cost
· Post-application purchase and installation of equipment (new, refurbished, or remanufactured, but not used), but no tillage equipment or vehicles
· Post-application construction or improvements, except residential
· Energy audits or assessments; permit and license fees
· Professional service fees, except for application preparation
· Feasibility studies, technical reports, and business plans
· Retrofitting
· Construction of a new energy efficient facility only when the facility is used for the same purpose, is approximately the same size, and, based on the energy assessment or audit, will provide more energy savings than improving an existing facility
· Energy efficiency improvements only to the extent identified in the energy assessment or audit.  (Equipment identified to be replaced shall be replaced with equipment similar in capacity.  If the energy efficiency improvement has a greater capacity than the existing equipment, the Agency will pro-rate the energy efficiency improvement’s total eligible project costs based on the capacity of the existing equipment.)
· Land acquisition; working capital









Types of Projects
--Energy efficiency (improvements must be identified by an energy audit or energy assessment):   Includes, but is not limited to, changing out inefficient pumps, insulation, roofing, lighting, HVAC, etc. for more efficient ones
--Renewable energy:  Bioenergy, flexible fuel pumps, small and large wind and solar; geothermal-electric generation and direct use; hydropower, hydrogen, anaerobic digesters
Project Eligibility
· The project must be for a pre-commercial or commercially available, and replicable, technology
· The project must have technical merit and technical feasibility
· The applicant must be the owner of the project and control the revenues and expenses of the project, including operation and maintenance.  A third party under contract to the owner may be used to control revenues and expenses and manage the operation and/or maintenance of the project.  Sites must be controlled by the applicant (own the property or have a lease for the life of the grant equipment)
· Satisfactory sources of revenue sufficient to provide for the operation, management, maintenance, and debt service of the project for the life of the project
· Agricultural producer’s project may be rural or non-rural; small rural business’s project must be rural (area of fewer than 50,000 inhabitants)
Application Process
-Applications are to be submitted to the State Office and must meet all requirements, including technical and environmental.  The regulations can be found at http://www.rurdev.usda.gov/rd_instructions.html (scroll to 4280-B; the regulation is both the PDF and the ANs).  The Notice of Funds Availability can be found at http://www.gpo.gov/fdsys/pkg/FR-2012-01-20/pdf/2012-755.pdf 
-
Deadlines:  For a loan guarantee only:  Application accepted on an ongoing basis up to June 29, 2012 for FY2012.  For grant/loan guarantee combination:  March 30, 2012.

This condensed outline is an overview of the Rural Energy for America Program and is derived from RD Instruction 4280-B.    It does not contain the specific detailed language of the program requirements, and in no way alters the requirements of the applicable regulation.

For questions or assistance, contact any Rural Development office. All applications, however, are to be submitted to the State Office. See reverse for contact information.

 (
6200 Jefferson Street NE Room 255
Albuquerque, NM 87109
(505) 761-4953 
(505) 761-4976 
fax
http://www.rurdev.usda.gov/nm/
)
Rural Energy for America Program-Loan Guarantees

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, age, disability, and where applicable, sex, marital status, familial status, parental status, religion, sexual orientation, genetic information, political beliefs, reprisal, or because all or a part of an individual's income is derived from any public assistance program.  (Not all prohibited bases apply to all programs.)  Persons with disabilities who require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact USDA's TARGET Center at (202) 720-2600 (voice and TDD).
To file a complaint of discrimination write to USDA, Director, Office of Civil Rights, 1400 Independence Avenue, S.W., Washington, D.C.  20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD). USDA is an equal opportunity provider, employer, and lender.”
Revised  1-21-2012
	For Questions or Assistance

	Area
	Contact Information
	Counties Served

	State Office

	
	Jesse Monfort Bopp, Rural Energy Coordinator
	6200 Jefferson Street NE, Room 255
Albuquerque, NM 87109
(505) 761-4953 
(505) 761-4976 Fax
	

	Area Offices

	Aztec 
Area Office
	Evert Oldham, 
Area Director

	1427 W. Aztec Blvd., Suite 1
Aztec, NM 87410
(505) 334-3090
	Cibola, San Juan, McKinley

	Las Cruces 
Area Office


Roswell
Sub-Office
	Clyde Hudson, 
Area Director


Ray Melton,
Team Leader
	2510 N. Telshor
Las Cruces, NM 88011
(575)522-8775, Ext 4

1011 S. Atkinson
Roswell, NM 88203
575-622-8745
575-625-0730 Fax
	Catron, Dona Ana, Grant, Hidalgo, Luna, Otero, Sierra, Chaves, Curry, De Baca, Eddy, Lea, Lincoln, Roosevelt

	Los Lunas
Area Office



Las Vegas 
Sub-Office
	Lydia Gurule,
Area Director



Andres Aragon,
Team Leader
	2600 Palmilla Road, Suite C
Los Lunas, NM 87031
(505) 865-4643, Ext. 4


1927-A 7th Street
Las Vegas, NM 87701
(505) 425-3594, Ext. 4
	Bernalillo, Los Alamos, Rio Arriba, Sandoval, Santa Fe, Socorro,  Torrance, Valencia,
Colfax, Guadalupe, Harding, Mora, Quay, San Miguel, Taos, Union

	USDA, Rural Development Web Address:  http://www.rurdev.usda.gov/rbs or  http://www.rurdev.usda.gov/nm/
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